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Portfolio carbon footprint analysis is a crucial tool to
measure greenhouse gas (GHG) emissions and carbon risk
at the company and sector levels. Boston Common is an
early signatory and ambassador to the UN PRI supported
Montreal Carbon Pledge. With over 120 global investors
and US$10 trillion assets, the Pledge encourages investors
to better understand climate-related impacts, risks, and
opportunities by evaluating and disclosing the carbon
footprints of their portfolios. Our approach to measuring
carbon risk goes beyond the energy and utilities sectors; we
consider risk in transport, shipping, and agriculture, and in
those industries that have ignored financial risks associated
with lending to carbon intensive industries, such as banks
and insurance companies.
Assessing our portfolios’ carbon footprints informs our
investment decision-making process, as we seek companies
that are not only making efforts to reduce their GHG
emissions, but also those that already have demonstrated
low carbon footprints. We complement this assessment
by avoiding risky companies whose GHG emissions have
grown unabatedly and are more susceptible to financially
related climate risks. We actively use the data to challenge

companies on climate-strategic questions in our shareowner
engagement initiatives. Our major strategies produce
fewer emissions and are less carbon-intensive than their
respective benchmarks, primarily due to stock selection.

Methodology
Boston Common uses normalized metrics for total emissions
and carbon intensity to analyze the carbon footprints of
our portfolios. Companies report their GHG emissions data
through the CDP, which serves as a database for public
companies’ carbon information, and Boston Common
extracted the CDP data through MSCI. MSCI ESG Research
collects greenhouse gas emissions data once a year for
a universe of about 9,000 companies from most recent
corporate sources, including Annual Reports and Corporate
Social Responsibility Reports. When companies do not
disclose, MSCI uses a proprietary methodology to estimate
direct (Scope 1) and indirect (Scope 2) GHG emissions.1

CARBON EMISSIONS

What is my portfolio’s normalized carbon footprint per million dollars invested?

CARBON INTENSITY

How efficient is my portfolio in terms of emissions per unit of output?

Source: MSCI
Scope 1 refers to direct GHG emissions from sources that are owned or controlled by the reporting entity. Scope 2 refers to indirect GHG emissions resulting
from the generation of electricity, heating and cooling, or steam generated off-site but purchased by the entity.
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Definition generated from MSCI.

Results
Our International Sustainable Climate Equity and All Country International Equity Strategies generate, respectively,
71% and 59% fewer emissions and are 52% and 34% less carbon intensive than the MSCI ACWIxUS Benchmark.
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Our International Equity Strategy generates 47% fewer emissions and is 21% less carbon intensive than the
MSCI EAFE benchmark.
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Our US Sustainable Climate Equity and US Large-Cap Core Equity strategies generate, respectively, 73% and 70%
fewer emissions and are 67% and 61% less carbon intensive than the S&P 500 benchmark.
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The charts above depict the normalized carbon footprint of each portfolio in Tons of CO2 invested per $1 million. A normalized measure of a portfolio’s contribution to climate
change enables comparisons with a benchmark, between multiple portfolios, and over time, regardless of portfolio size. MSCI’s ESG products and services are provided by
MSCI ESG Research Inc. and are designed to provide in-depth research, ratings and analysis of environmental, social and governance-related business practices to companies
worldwide. ESG ratings, data and analysis from MSCI ESG Research are also used in the construction of the MSCI ESG Indexes. MSCI ESG Research is produced by MSCI’s indirect
wholly-owned subsidiary MSCI ESG Research Inc., a Registered Investment Adviser under the Investment Advisers Act of 1940. Scope 1 refers to direct GHG emissions from
sources that are owned or controlled by the reporting entity. Scope 2 refers to indirect GHG emissions resulting from the generation of electricity, heating and cooling, or steam
generated off-site but purchased by the entity. Portfolio and benchmark holdings were as of March 31, 2017. Carbon emissions data used was for FY 2015, the most recent year
available. Carbon emissions do not represent the absolute emissions of companies held in the portfolio or relative benchmark but rather the sum of each holding’s emissions

